
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  PUBLIC SERVICE COMMISSION 

* * * * * 

In the Hatter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF T H E  ) 
APPLICATION OF THE FUEL ADJUST- ) 
HENT CLAUSE OF INTER-COUNTY ) CASE NO. 8605  
R U R A L  ELECTRIC C O O P E R A T I V E  1 
C O R P O R A T I O N  FROM NOVEMBER 1 ,  1 
1980, TO O C T O B E R  3 1 ,  1982 1 

O R D E R  

Pureuant to 807 KAR 5 : 0 5 6 ,  Sections l ( 1 1 )  and ( 1 2 1 ,  the 

Public Service Commission (*Commission") issued 1 ts Order on 

September 23, 1982, ochcduling a hearing to review the operation 

of the fuel adjustment clauee of Inter-County Rural Electric 

Cooperative Corporation ("Inter-County") for the past 2 years and 

to determine the amount of fuel cost that should be transferred 

(rolled In) to the baee rates in order to reeetablieh the fuel 

adjustment charge. 

Inter-County filed all requested Information, including its 

monthly fuel charges for the 2-pear period under rev iew.  

Hollowing proper notice, a hearing was held on January 2 5 ,  1983. 

T h e  Cornsisalon approved a tr8nsfcr (roll-in) of 3.11 mills 

per KUH to the base rate8 of Inter-County'r wholerale ruppller, 

IEamt Kentucky P o w e r  Cooperative * I n c .  * ("East Kentucky") in Case 

No. 8588. Approval of East Kentucky's proposal require. that 



I n t e r - C o u n t y  a l s o  be a u t h o r i z e d  t o  r o l l .  i n  t h o s e  m a m e  f u e l  c o s t s  

to lte baee rates. 

T h e  C o m ~ l s s l o n  has r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u s t m e n t  

c l a u s e  f i l i n g  made by I n t e r - C o u n t y  I n  c o n j u n c t i o n  w l t h  t h e  

s c h e d u l e  o f  o v e r -  or u n d e r - r e c o v e r e d  f u e l  c o s t s  f i l e d  i n  t h l e  

p r o c e e d i n g .  T h i s  r e v i e w  i n d i c a t e s  t h a t  t h e  Commiss ion  s h o u l d  

r e v i e e  t h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  fo rm t o  m i n l m i z e  

e r r o r s  . 
T h e  Commiss ion ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

and being advised, l e  of t h e  o p i n i o n  and finds t h a t :  

1 .  I n t e r - C o u n t y  h a e  c o m p l i e d  i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  

t h e  p r o v i s i o n s  of 8 0 7  KAR 5 : 0 5 6 .  

2 .  I n t e r - C o u n t y ' s  w h o l e s a l e  s u p p l i e r  h a 6  b e e n  a u t h o r l z e d  

t o  t r a n s f e r  ( r o l l  In) t o  i t e  b a s e  r a t e s  fuel c o s t s  of 3 . 1 1  m i l l e  

per RWR i n  Case No. 8 5 8 8 .  

3. I n t e r - C o u n t y  s h o u l d  b e  a u t h o r i z e d  t o  I n c r e a s e  t h e  r a t e s  

c h a r g e d  I t s  c u s t o m e r s  by 3.39 mills p e r  KWR i n  o r d e r  t o  t r a n s f e r  

f u e l  c o s t s  r o l l e d  in by East K e n t u c k y  from t h e  f u e l  a d j u s t m e n t  

c l a u s e  to t h e  base r a t e s  p u r e u a n t  t o  t h e  Commiss ion ' e  O r d e r  In 

Case No. 8 5 8 8  a n d  applicable l i n e  l o e o ,  and  this c a n  b e e t  be 

8CCOUpliShed b y  an energy a d d e r  t o  e a c h  KWH s o l d .  

4 .  The r e v i s e d  r s t e e  a n d  c h a r g e e  In A p p e n d i x  A are 

deslgned to r e f l e c t  t h e  t r a n s f e r  of f u e l  c o e t a  from t h e  f u e l  

a d j u s t m e n t  c l a u e e  r a t e  t o  t h e  baee r a t e s .  

5. The m o n t h l y  f u e l  a d j u s t m e n t  c l a u e e  f i l i n g  form 

currently b e i n g  f i l e d  by I n t e r - C o u n t y  r h a u l d  he t a v i n a d .  
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IT IS THEREFORE ORDERED t h a t  t h e  c h a r g e s  c o l l e c t e d  b y  

I n t e r - C o u n t y  t h r o u g h  t h e  f u e l  a d j u s t r n c n t  c l a u s e  for t h e  period 

November 1, 1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  b e  a n d  they h e r e b y  a r e  

a p p r o v e d .  

I T  IS FURTHER ORDERED t h a t  J n t e r - C o u n t y  be a n d  I t  h e r e b y  is 

a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  base r a t e s  f u e l  c o s t s  t r a n s f e r r e d  b y  

its w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  C a s e  No. 8588. 

I T  IS FURTHER ORDERED t h a t  t h e  r a t e s  i n  A p p e n d i x  A b e  a n d  

t h e y  h e r e b y  a r c  a p p r o v e d  f o r  s e r v i c e  r e n d e r e d  h y  I n t e r - C o u n t y  on 

a n d  after J u n e  1 ,  1 9 8 3 ,  w h i c h  i s  also t h e  e f f e c t i v e  d a t e  for E a s t  

K e n t u c k y ' s  r a t e s .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  from t h e  d a t e  of 

t h i s  O r d e r  I n t e r - C o u n t y  s h a l l  f i l e  w i t h  t h e  Commission i t s  r e v i s e d  

t a r i f f  s h e e t s  s e t t i n g  out t h e  r a t e s  a p p r o v e d  h e r e i n .  

I T  IS FURTHER O R D E R E D  t h a t  t h e  r e v i s e d  m o n t h l y  f u e l  clause 

form i n  A p p e n d i x  B s h a l l  b e  u s e d  b y  I n t e r - C o u n t y  f o r  a l l  f i l i n g s  

m a d e  a f t e r  t h e  d a t e  of t h i s  O r d e r  p u r s u a n t  t o  8 0 7  K A R  5 : 0 5 6  to 

recover  or r e f u n d  fuel charges or c r e d i t s  b i l l e d  or r e f u n d e d  b y  

i t s  w h o l e s a l e  s u p p l i e r .  

Dane a t  Y t n n k f o r t ,  K c n t r i c k y ,  t h l a  3rd day of June, 1983. 

ATTEST: 
fl Comrnlos ioner  

S e c r e t a r y  



- 
APPENDIX A 

APPENDIX TO AN ORDER OF THE KEXTUCKY PUBLIC SERVICE 
COMA-ISSION IN CASE NO. 8605 DATED June 3 ,  1983. 

The following rates and charges are prescribed for the customers 

in the area senred by Inter-County Rural Electric Cooperative Cor- 

poration. 

-herein shall  remain the same as those i n  effect under authority of 

t h i s  Commission prior to the date of this Order. 

A11 other rates and charges not specifically mentioned 

SCKEDULE 1 
FARX AND HOPE SERVICE* 

Rate - 
Customer Charge $5 .25  Per ISeter Per 

F i r s t  500 KWH Per Month 7 524C P e r  KWH 
A l l  over 500 KWH P e r  Month 5.874ePer KWH 

€T.nth 

The Customer Charge is dthout RWH usage. All KIM usage is 
b i l l e d  at rates set f o r t h  above. 

SCREDULE 2 
SHALL COMMERCIAL AND SMLL. POWER* 

Demand Charge in Excess of 10 KGt Per Month $ 3.82 Per KW 

Energy Charge 

Customer Charge 

F i r s t  1 ,000 KWH Per Ilonth 
All over 1,000 KWH Per Konth 

$5.25 Per ><e& Per 
>?onth 

8 . 6 4 8 ~  Per MJH 
6 . 0 2 8 ~  Per WTH 

The Customer Charge is without IWH usagi .  A 1 1  KW usage is 
b i l l e d  at rates s e t  f o r t h  above. 



SCHEDULE 4 
LARGE POIJER RATE (LPR)* 

Rate - 
lIaximum Demand C h a r a e  

.$ 3.82 per month per KlJ- of Billing D e m a n d  

Energy Charge 

Customer Charge 

F i r s t  10,000 K37H P e r  l!onth 
A l l  over 10,000 KWH Per  Konth 

$10.50 Per Feter 

6.120CPer K W  
5 . 4 2 0 ~ P e r  h W  

Per Yonth 

- The customer charge does not a l l o w  f o r  KtJH usage. A 1 1  KlJH usage 
is b i l l e d  at the above rates. 

SCHEDULE 5 
ALL ELECTRIC SCHOOL (AES)* 

Rate - 
A l l  Kilowatt Eours Per Konth 5.865~Per Month 

SCHEDULE. 6 
OUTDOOR LIGHTING SERVICE-SECURITY L f G I I P  

Rate Per Light Per Month 

lfercury Vapor Lamp 170Watt $6.54 Per Lamp Per Yonth 
N e r c u r y  V a p o r  Lamp 300Watt $ 7 . 9 5  Per Lamp P e r  Fonth 

I *Fuel Adjustment Clause 
t All rates are.applicable to the Fuel Adjustment Clause and may 
I be increased or decreased by an amount per KWH equal to the fuel 

the VholesaPe Power S u p p l i e r  adjustment amount per KWH as b i l l e d  b 
plus an allowance for l ine  losses. 

of such losses. This Fuel Clause is subject to all other applicable 

d e  allowance for line losees 
I will not  exceed 10% and is based on a twelve-month moving average 
i 
I I .  
1 provisions zs s e t  out in  807 KAR 5 : 0 5 6 .  
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APPENDIX B 
PACE 2 OF 3 

SCBEDULE 1 
TWELVE MONTH ACTUAL LINE LOSS 

FOR FUEL ADJUSTMENT CHARGE COMPVTATION 
- FOR , 198 

Previous twelve rPonths total - 
h e s :  Prior yearcurrent month total - 
Plus: 
Host Recent Twelve Month Total - Current pear-current month total - 

(dl * ( 8 )  = Enter on l i n e  16 of the current m~nth'r 
(PAC) Beport 



1 .  

2 .  

3 .  

4.  

5 .  

SCHEDULE 2 
CALCULATION OF UTtRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LIh! LOSS 
FOR TEE MONTH ENDED 

Purchases For the Month (KWH) 

Less Line Loss (10% x L1) 

Sales (L1 less L2) 

Unrecoverable Fuel Charge Per KWH: 

a. FAC Rate based on Actual Line Loss 

b .  FAC Rate based on 10% Line Loss 

(Current Month's Report L15 t (100% Less L16) $ 

(Current Month's Report L15 e 90%) 

c .  Increment unrecoverable $ 

Unrecoverable Fuel Cost - ( U c  x L3 enter on Line 
13c of current month's FAC report) s 

Note: This schedule i s  to be f i l e d  for each month that the 12 month actual 
1 .  Line Loss exceeds 10% and the amount billed by the supplier i s  a 

charge. This schedule i s  not to be f i l e d  if the amount billed by 
the supplier i s  a credi t .  


